Tax Deductions for Accessibility

Question:

Are tax deductions available for businesses which make their properties accessible to people with disabilities.

Answer:

The removal of architectural barriers performed to meet federal accessibility requirements may be eligible for federal tax benefits. The Internal Revenue Service (IRS) has allowances for a tax /credit/ and a tax /deduction/. These deductions may be valuable to you, your client, or your colleagues. For more information, visit The U.S. Equal Employment Opportunity Commission 

Disabled Access Tax Credit - (Title 26, Internal Revenue Code, Section 44)*

“Eligible small businesses” can receive a credit for 50% of "eligible access expenditures" that exceed $250 but do not exceed $10,250 for a taxable year. A business may take the credit each year that it makes “an eligible access expenditure”. *Eligible small businesses are those businesses with either:

· $1 million or less in gross receipts for the preceding tax year; or
· 30 or fewer full-time employees during the preceding tax year.

Eligible access expenditures are amounts paid or incurred by an eligible small business for the purpose of enabling the business to comply with the applicable requirements of the Americans with Disabilities Act (ADA). These include amounts paid or incurred to:

· remove architectural, communication, physical, or transportation barriers that prevent a business from being accessible to, or usable by, individuals with disabilities;

· provide qualified readers, taped texts, and other effective methods of making materials accessible to people with visual impairments;

· provide qualified interpreters or other effective methods of making orally delivered materials available to individuals with hearing impairments;

· acquire or modify equipment or devices for individuals with disabilities or;
· provide other similar services, modifications, materials or equipment.

Tax Deduction To Remove Architectural & Transportation Barriers To People With Disabilities & Elderly Individuals.  (Title 26, Internal Revenue Code, section 190)
Businesses are eligible for an annual deduction up to $15,000 for costs associated with barrier removal performed to make a facility or public transportation vehicle more accessible and usable by people with disabilities and the elderly. Amounts in excess of the $15,000 maximum annual deduction may be depreciated.

Check with your tax advisor to determine the availability of federal credit and individual deductions in your state.
Compliance Alliance is a nationally known firm that specializes in accessibility compliance planning through access audits, access master plans, architectural plan review, accessible design review protocols, training and resource development. We also serve as expert witnesses for plaintiffs and defendants. Clients include commercial property owners, educational institutions, government agencies, architects, and attorneys.

Please call, 804-389-2479 if you have any questions or would like to discuss a particular matter or project that you’re involved in.
